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Postal Savings System, 
Office of the Board of Trustees, 
Washington^ D. C.^ December 31 j 1910. 

At a meeting of the Board of Trustees of the Postal Savings System 
held December 31, 1910, the following resolution vras adopted : 

Resolved^ That the Board of Trustees shall take from the deposi- 
tory banks the securities in public bonds, or other securities supported 
by the taxing power, prescribed in the following regulations, which 
the board approves and deems sufficient and necessary to secure the 
safety and prompt payment of deposits on demand, and which it 
adopts for the purpose of governing the qualification of the deposi- 
tory banks and prescribing the rules under which deposits shall be 

made with them. 

Frank H. Hitchcock, 

Franklin MacVeagh, 

Geo. W. Wickersham, 

Board of Trustees, Postal Savings Sy stein. 
Attest : 

Theodore L. Weed, Secretary. 
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REGULATIONS FOR THE GUIDANCE OF BANKS QUALIFYING AS 
DEPOSITORIES OF POSTAL-SAVINGS FUNDS UNDER THE 
ACT OF CONGRESS APPROVED JUNE 25, 1910. 



Sec. 1. The act of Congress prescribes that the funds received 
at the postal-savings depository offices in each city, town, village, or 
other locality shall be deposited in banks located therein (substan- 
tially in proportion to the capital and surplus of each bank) willing 
to receive such deposits under the terms of the act and the regulations 
made by authority thereof, but that the amount deposited in any one 
bank shall at no time exceed the amount of paid-in capital and one- 
half the surplus of such bank. If no such bank exists in any city, 
town, village, or locality, or if none where such deposits are made 
will receive such deposits on the terms prescribed, then such funds 
shall be deposited under the terms of said act in the bank most con- 
venient to such locality. If no such bank in any State or Territory 
is willing to receive such deposits on the terms prescribed, then the 
same are required to be deposited with the Treasurer of the United 
States, who is ex officio treasurer of the Board of Trustees. 

Any solvent bank, whether organized under national or State laws 
(including savings banks and trust companies doing a banking 
business), subject to national or State supervision and examination, 
may lawfully qualify as a depository for postal-savings funds upon 
compliance with the requirements of the act of Congress. 

After the first apportionment of funds has been made in any given 
locality among banks located therein which shall have qualified pur- 
suant to these regulations, no other bank shall be allowed to qualify 
as a depository bank except on the first days of the months of Jan- 
uary, April, July, and October. Applications to qualify should be 
received before the 15th day of the months preceding those mentioned. 

Sec. 2. Pursuant to the provisions of the statute the Board of 
Trustees will from time to time designate such security in public 
bonds or other securities, supported by the taxing power, as it may 
deem sufficient and necessary to insure the safety and prompt pay- 
ment of deposits on demand, and will fix the value of such securities 
for such purpose and prescribe the margin- to be required over the face 
amount of the securities. The securities so designated in the amount 
so prescribed must be deposited with the Treasurer of the United 

States. 
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4 POSTAL SAVINGS SYSTEM. 

Sec. 3. Until further notice banks qualifying as depositories of 
postal-savings funds will be required to pay interest at the rate of two 
and one-half per cent per annum, payable January 1 and July 1 in 
each year, upon the average monthly balances of postal-savings de- 
posits as shown by the accounts of the Board of Trustees, based upon 
the audited reports of the postmasters and other accountable officers 
and agents of the Postal Savings System authorized to deposit postal- 
savings funds in such banks. Under authority contained in the 
postal-savings act the rate of interest to be paid by depository banks 
is fixed from time to time by the Board of Trustees, the rate adopted 
being imiform throughout the United States and Territories. 

Sec. 4. Any bank desiring to receive deposits under the terms of the 
act of Congress must transmit to the Board of Trustees at Washing- 
ton, if it is organized under the national-bank act, a copy of its 
last report to the Comptroller of the Currency of the United States, 
or, if it is organized under State laws, a copy of its last report to 
the State bank supervisor (or other officer designated by law to 
receive such report) of the State under whose laws it is organized. 
Such report must be certified as correct by the president or cashier 
and two members of the board of directors of the bank applying, and 
must show completely the condition of the bank on a day not more 
than one month prior to the date of making application. If the 
bank has not rendered any report of its condition as of a day suffi- 
ciently recent to conform to these requirements, then it must prepare 
for this purpose a report in the form required by the Comptroller 
of the Currency, if the bank is organized under the national-bank 
act, and in the form required by the laws of the State under which 
it is organized, if organized imder State laws, showing its condition 
as of a day not more than one month prior to the date of making 
application. The president or cashier and two members of the board 
of directors of the bank so applying shall certify the amount of 
paid-in capital and unimpaired surplus of the bank. No deposits 
will be made in any bank until the Board of Trustees shall notify the 
postmasters at the depository offices that compliance has been made 
with the provisions of this section and that the securities required 
under section 5 of these regulations have been deposited. 

Sec. 6. The following described securities, at the rates respectively 
designated, will be accepted by the Trustees as security for the safety 
and prompt payment on demand of deposits, viz: 

a. Interest-bearing bonds of the United States, bonds issued by the 
Government of the Philippine Islands, and bonds of the District of 
Columbia and the Government of Porto Eico will be received at their 
par value. 
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b. Bonds of any State of the United States and bonds of the Ter- 
ritory of Hawaii will be received at 90 per cent of their market value, 
such market value not to be considered as exceeding par. 

€. Bonds of any city, town, county, or other legally constituted 
municipality or district in the United States which has been in ex- 
istence for a period of ten years, and which, for a period of ten 
years previous, has not defaulted in the payment of any part of 
either principal or interest of any funded debt authorized to be con- 
tracted by it, and whose net funded indebtedness does not exceed 
10 per cent of the valuation of its taxable property, to be ascertained 
by the last preceding valuation for the assessment of taxes, will be 
received at 75 per cent of their market value, such market value not 
to be considered as exceeding par. 

No deposit of bonds for less than one thousand dollars will be 
accepted, nor wiU fractions of a thousand be received. The Board of 
Trustees reserves the right to reclassify the securities acceptable for 
deposits or to change the valuation at which they wiU be received. 
Under no circumstances will securities other than those above set 
forth be acceptable. 

Sec. 6. The Board of Trustees will notify the bank as to the initial 
amount of bonds in values of even thousands which it will be required 
to furnish as security for postal-savings deposits. 

Bonds or securities in the amount stipulated and of the classes above 
specified will then be forwarded by the bank direct to the Treasurer 
of the United States at Washington. AH registered bonds must be 
registered in the name of " The Treasurer of the United States in 

trust for the Bank, of , as security for postal-savings 

funds." 

Sec. 7. The Board of Trustees will advise the Treasurer of the 
United States of the amount of securities to be deposited from time to 
time by the respective banks, and on receipt of such securities from 
such banks respectively the Treasurer will verify the fact that such 
securities conform to the requirements of the Board of Trustees and 
will on such verification issue his receipt therefor in duplicate, the 
original of which he will forward to the Board of Trustees, with 
advice as to his action, and the duplicate to the bank depositing the 
securities. If the bonds submitted are insufficient in amount, the 
bank will be requested by the Treasurer to furnish additional bonds. 
If they do not meet the requirements as to class, they will be held sub- 
ject to the order and at the risk of the bank for whose account they 
are tendered and the bank so advised. 

Sec. 8. On receipt of notice from the Treasurer of the United States 
that the securities required of any bank pursuant to these regulations 
have been received and accepted by him, the Board of Trustees will 
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notify such bank that it is qualified as a depository for postal-savings 
funds, giving the amount fixed as the maximum balance which may 
be held by such bank, and will instruct the proper postmaster to 
make deposits accordingly. Postmasters are instructed to deposit 
daily all excess postal-savings receipts at their offices. 

When more than one bank in any city, town, village, or locality 
has qualified to receive postal-savings funds, deposits to the credit of 
the Board of Trustees will be made in such rotation and amounts as 
will cause each such bank to receive deposits substantially in propor- 
tion to its capital and surplus as required by the postal-savings act, 
until the maxunum balance authorized for any bank is reached; and 
the banks concerned wiU be notified accordingly. The apportioi^ent 
of postal-savings funds to a qualified bank will apply only to funds 
deposited after the date on which it qualifies as a depository. 

Sec. 9. All postal-savings funds deposited in a depository bank will 
be entered to the credit of the " Board of Trustees, Postal Savings 
System," except an amount which will be specified by the board as 
an emergency credit for use by each postmaster in meeting with- 
drawals by depositors when he has insufficient funds on hand for 
such purpose. The amount thus fixed will be deposited by the post- 
master to his official credit in one of the depository banks especially 
designated for the purpose, to be subject to his official check as 
postmaster for the purpose mentioned only, and will be maintained 
by the postmaster at the amount specified by the Board of Trustees, 
by means of deposits from his daily postal-savings receipts. All 
deposits in excess of such amount will be deposited to the credit 
of the Board of Trustees as above provided. When the balance to 
the emergency credit of the postmaster is insufficient to meet ex- 
cessive withdrawals, the Board of Trustees will authorize the trans- 
fer from the funds on deposit to its credit of an amount sufficient 
to replenish the postmaster's credit. Funds deposited to a post- 
master's official credit are to be drawn upon by him only when 
absolutely necessary. The amount of the emergency credit may be 
added to the regular quota assigned to a depository bank so named, 
but like the postal-savings fimds subject to the order of the Board of 
Trustees it shall be secured by bonds and shall be subject to interest 
payment, and under no circumstances shall the aggregate deposit of 
postal-savings funds in any one bank exceed its paid-in capital and 
one-half its surplus. 

Sec. 10. On receipt of a deposit of postal-savings funds a depository 
bank will issue a certificate of deposit, in duplicate, on form PS 400, 
in the name of the postmaster or other officer or agent making the 
deposit, showing that the funds have been placed to the credit of 
the Board of Trustees, the duplicates of such certificates of deposit to 
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be furnished the postmaster or other officer or agent making the 
deposit, and the originals forwarded by the bank daily to the Board 
of Trustees. For deposits made by a postmaster to his official 
credit duplicate certificates of deposit will be issued on form 
PS 401 and the same procedure followed. The forms necessary for 
compliance with these requirements will be supplied to the bank by 
the Board of Trustees. 

Sec. 11. If any postmaster should deposit in any depository bank an 
amount in excess of the total balance authorized, such bank will make 
immediate report of the fact to the Board of Trustees, and, until 
otherwise directed by the board, will transfer such excess at the close 
of business each day to the Treasurer of the United States at Wash- 
ington or to the assistant treasurer of the United States in one of the 
following cities: New York, Philadelphia, Boston, Baltimore, Cin- 
cinnati, Chicago, St. Louis, New Orleans, or San Francisco, as may 
be most convenient. Funds so transferred will be deposited to the 
credit of the " Board of Trustees, Postal Savings System," and the 
board advised of each deposit so made. 

Sec. 12. Should additional funds beyond the amount to cover which a 
depository bank has forwarded securities become available for de- 
posit the bank will be required, in case it desires such further deposits, 
to furnish additional securities to the extent to which deposits are 
desired not to exceed the amount of its paid-in capital and one-half 
its surplus, the same procedure being followed as in the initial 
acceptance and deposit of such securities. 

Sec. 13. Whenever postal-savings funds are to be withdrawn from a 
depository bank by the Board of Trustees for investment in bonds or 
other securities, or for other purposes, the bank will be notified to de- 
posit the required sum to the credit of the " Board of Trustees, Postal 
Savings System," with the Treasurer of the United States, or with 
such assistant treasurer or in such other manner as the board may 
direct. On receipt of such deposit the Treasurer or assistant treas- 
urer will issue a certificate of deposit in duplicate in the name of the 
bank making the deposit, showing that the funds have been placed to 
the credit of the Board of Trustees, the original certificate to be for- 
warded to the Board of Trustees and the duplicate to the bank. 

When funds are to be transferred from one depository bank to 
another, pursuant to direction by the Board of Trustees, the same 
procedure will be followed. 

Sec. 14. Whenever a depository bank desires to relinquish the whole 
or any part of its postal-savings deposits it will notify the Board of 
Trustees to that effect, and the board will instruct the bank as to the 
disposition to be made of the funds constituting such deposits. When 
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the funds have been disposed of as directed, the bank will f (Howard to 
the Board of Trustees the duplicate receipt given it by the Treasurer 
of the United States at the time deposit of bonds as security was made^ 
together with a duly attested and certified copy of a resolution of its 
board of directors authorizing the withdrawal of the bonds and 
specifying the disposition to be made of them. The Board of 
Trustees will then transmit both the original and duplicate receipts 
to the Treasurer of the United States, with instructions to dispose 
of the bonds as directed by the bank, and if the entire amount of the 
securities deposited is not withdrawn to return the receipts to the 
Board of Trustees after proper indorsement as to the partial with- 
drawal, when the board will transmit the duplicate receipt to the 
bank. When all bonds deposited are withdrawn, the receipts will be 
canceled and retained by the Treasurer. Registered bonds withdrawn 
for any reason will be assigned by the Treasurer directly to the bank 
for whose account they were previously held, except as provided in 
sections 17 and 20 hereof, and in the case of United States bonds 
called for redemption, which will be assigned directly to the Secre- 
tary of the Treasury for redemption. 

Sec. 16. In case the duplicate receipt issued to a depository bank 
covering bonds held as security for postal-savings funds is lost, stolen, 
or destroyed, and can not be produced when a withdrawal of bonds is 
to be made, an affidavit setting forth the facts in the case will be .exe- 
cuted by an officer of the bank and forwarded to the Board of Trus- 
tees, who may authorize the Treasurer of the United States to accept 
such affidavit in lieu of the missing receipt. 

Sec. 16. Any depository bank desiring to substitute other bonds for 
those already deposited as security for postal-savings funds must 
forward to the Board of Trustees the Treasurer's duplicate receipt 
for the bonds to be withdrawn, accompanied by a duly certified and 
attested copy of a resolution of its board of directors authorizing the 
action contemplated. The Board of Trustees will then forward to the 
Treasurer of the United States both the original and duplicate re- 
ceipts for the bonds to be withdrawn and instruct the bank to forward 
direct to the Treasurer the securities to be substituted for those on 
deposit. 

If the securities thus forwarded are acceptable the Treasurer will 
issue new receipts to the trustees and to the bank and dispose of the 
securities withdrawn in accordance with the resolution of the board 
of directors of the bank. 

Sec. 17. When any depository bank desires to exchange with any 
other depository bank bonds deposited as security for postal-savings 
funds there must be forwarded to the Board of Trustees a list of the 
bonds deposited by both banks which it is desired to exchange, accom- 
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panied by duly attested and certified copies of resolutions of the 
boards of directors of both banks authorizing such exchange and the 
Treasurer's duplicate receipts to both banks covering the securities to 
be exchanged. Upon approval the Board of Trustees will issue proper 
instructions to the Treasurer, who will simultaneously withdraw from 
deposit and assign the two lists of bonds and redeposit them for 
account of the respective banks, issuing new receipts in duplicate 
therefor. 

Sec. 18. Once a month, or oftener if required, every depository bank 
must render to the Board of Trustees on Form PS 510 with accom- 
panying abstract Form PS 511, a statement of the postal savings fund 
account of the trustees as shown by its books, giving by items the 
date and description of each deposit, the name and location of the 
postmaster or other officer or agent depositing, and the amount of the 
deposit. In case of payment, the date and description of the payment, 
the name of the payee, and the amount of check or draft in each case 
must be given. 

Once a month, or oftener if required, every depository bank must 
likewise render to the Board of Trustees on form PS 512 a statement 
of each postmaster's emergency-credit account as shown by its books^ 

The forms necessary for compliance with these requirements will be 
supplied by the Board of Trustees. 

Every depository bank must furnish at any time to a duly author- 
ized representative of the Board of Trustees any information desired 
as to its postal-savings transactions. 

Sec, 19. In case any depository bank shall fail to comply with the 
regulations, it shall be deemed disqualified as a depository bank and 
the board will then instruct the bank as to the disposition to be made 
of the funds constituting the postal-savings deposits with it, and the 
bank will thereupon proceed as provided by section 14 in so far as 
the same shall be applicable. 

Sec. 20. Should a depository bank fail or refuse to repay such fimds 
when required by the Board of Trustees, the board will authorize and 
direct the Treasurer of the United States to invite bids for the bonds 
held for such bank and to sell such portion as may be necessary to 
indemnify the Board of Trustees for the amount of funds which the 
bank has failed or refused to pay, and to assign and deliver such 
bonds to the successful bidder upon payment of the purchase price, 
the proceeds from such sale to be deposited by the Treasurer to the 
credit of the Board of Trustees. Any bonds or funds remaining after 
the Board of Trustees has been fully indemnified with interest will 
be returned to the bank, or to its receiver if it has been declared 
insolvent. 



10 POSTAL SAVINGS SYSTEM. 

If the amount which could be realized from the sale of securities 
as above provided would be insufficient fully to indemnify the Board 
of Trustees, such sale may be deferred to such time as the board 
may direct. 

Sec. 21. No bank in which postal-savings funds are deposited will be 
permitted to charge or receive any exchange or other fees or com- 
pensation on accoimt of the cashing or collection of any checks or 
drafts or the performance of any other service in connection with 
the Postal Savings System. 

Sec. 22. Communications to the central office of the Postal Savings 
System must be addressed as follows : " Board of Trustees, Postal 
Savings System, Washington, D. C." 

Frank H. Bb:TOHCJOCK, 
Franklin MacVeagh, 
Geo. W. Wickersham, 

Board of Trustees^ Postal Savings System. 
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